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Consolidated
financial statements 

 Separate  
financial statements  

Note 2007 2006 2007 2006
Great Britain Pound (in million Baht) 
Trade accounts payable 16 (46) (74) - - 
Other current liabilities 17 (4) (16) (1) - 
Gross balance sheet exposure  (50) (90) (1) - 

    
Estimated forecast purchase of     
   goods (288) (462) - - 
Gross exposure (338) (552) (1) - 

    
Forwards to buy foreign currency 287 472 - - 
Net exposure (51) (80) (1) - 

   
Australian Dollar  
Trade accounts receivable 8 1 - - - 
Trade accounts payable 16 (1) (6) - - 
Gross exposure  - (6) - - 

    
Forwards to buy foreign currency 1 25 - - 
Net exposure 1 19 - - 

  
Singapore Dollars  
Other current liabilities 17 (1) (1) (1) - 
Estimated forecast proceed     
   from loans - - 208 1,484 
Gross exposure (1) (1) 207 1,484 

Forwards to buy foreign currency - - (208) (1,484) 
Net exposure (1) (1) (1) - 

Japanese Yen
Estimated forecast purchase of 
   assets (5) - - - 
Forwards to buy foreign currency 5 - - - 
Net exposure - - - - 

Others
Trade accounts receivable 8 - 5 - - 
Other current liabilities 17 - (3) - - 
Exposure - 2 - - 
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Credit risk 

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty 
to settle its financial and contractual obligations to the Group as and when they fall due. 

Management has a credit policy in place and the exposure to credit risk is monitored on an 
ongoing basis.  Credit evaluations are performed on all customers requiring credit over a certain 
amount.  At the balance sheet date there were no significant concentrations of credit risk.  The 
maximum exposure to credit risk is represented by the carrying amount of each financial asset in 
the balance sheet.  However, due to the large number of parties comprising the Group’s customer 
base, management does not anticipate material losses from its debt collection. 

Liquidity risk 

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed 
adequate by management to finance the Group’s operations and to mitigate the effects of 
fluctuations in cash flows.

Fair values 

The fair value is the amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties in an arm’s length transaction.  In determining the fair value of its 
financial assets and liabilities, the Group takes into account its current circumstances and the costs 
that would be incurred to exchange or settle the underlying financial instrument.   

31 Commitments with non-related parties 

Consolidated Separate 
financial statements financial statements 

 2007 2006  2007 2006 
(in million Baht) 

Capital commitments     
Contracted but not provided for 
Land, buildings and other constructions 217 392 - - 
Machinery and equipment 218 846 - - 
Computer software - 11 - 11 
Total 435 1,249 - 11 

    
Non-cancellable operating lease     
   commitments     
Within one year 165 142 9 - 
After one year but within five years 157 70 14 1 
Total 322 212 23 1
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Consolidated Separate 
financial statements financial statements 

 2007 2006  2007 2006 
(in million Baht)

Other commitments 
Unused letters of credits 86 332 - - 
Forward contracts to sell     
   foreign currencies  524 1,505 217 1,505 
Forward contracts to buy     
   foreign currencies  5,036 3,330 - - 
Bank guarantees 247 102 31 154 
Goods and raw materials purchasing     
   agreements 4,386 2,815 - - 
Molasses purchasing agreements 296 1,596 - - 
Computer system installation agreements 53 96 53 96 
Advertising services and     
   sponsorship agreements 154 105 - - 
Others 60 43 1 - 
Total 10,842 9,924 302 1,755 

(a) During 2004, the Company and four subsidiaries entered into production and blending 
control agreements with a specialist for a period of 40 years from 1 August 2004 to 1 August 
2044.  Under the agreements, the Company and its subsidiaries are obliged to pay monthly 
service fees of Baht 4.3 million which are to be annually increased by 5% for the first 20 
years from 1 August 2004 to 1 August 2024.  Afterwards, the Company and its subsidiaries 
have to pay monthly service fees of Baht 250,000 until the expiration of the agreements. 
Service fee under the agreements totaled Baht 1,766.2 million.  Subsequently, the 
addendums were made on 5 January 2006, under which the Company and its subsidiaries 
have to pay additional amount to this specialist amounting to Baht 2,000 million.  Therefore, 
the total service fees under the agreements both outstanding and already paid by the 
Company and its subsidiaries amounted to Baht 3,766.2 million. 

As at 31 December 2007 the remaining commitments to be paid, relating to these 
agreements, amounted to Baht 1,579 million. 

(b) During 2005, a subsidiary renewed a sponsorship agreement with Everton Football Club, in 
the United Kingdom, for a period of three years as from 1 June 2005 to 31 May 2008 in 
order to promote the Group’s businesses globally.  Under the agreement, the subsidiary is 
obliged to pay a minimum amount of GBP 0.5 million and a maximum amount of GBP 2.9 
million per year, dependent on the performance of Everton football team in each year. 

 Subsequently, on 17 January 2008, the sponsorship agreement was extended to another 
period of three years as from 1 June 2008 to 31 May 2011. The subsidiary is obliged to pay a 
minimum amount of GBP 0.5 million and a maximum amount of GBP 3.5 million per year, 
dependent on the performance of Everton football team in each year. 
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32 Litigation  

A subsidiary filed the application to the Central Tax Court to withdraw the assessment of the 
property tax of 2002 up to 2007.  Subsequently, on 12 and 13 February 2008, the Supreme Court 
has sentenced that the above subsidiary can receive the property tax back in the amount of Baht 
128 million from the paid amount of Baht 128.5 million.  

33 Events after the balance sheet date 

(a) On 25 January 2008, Maharas Agri Co., Ltd. the Company’s subsidiary increase its 
authorised share capital from Baht 2 million to Baht 200 million by issuing 19.8 million 
ordinary shares with a Baht 10 par value, totaling Baht 198 million. 

 Subsequently, on 28 January 2008, the Company’s subsidiary has entered into a sale and 
purchase agreement to acquire assets in the production and sale of energy drink and ready-
to-drink coffee owned by Wrangyer Beverage Co., Ltd. at a consideration of Baht 420 
million.  Part of the fund will be derived from the increase of the authorised share capital in 
the amount of Baht 200 million. 

(b) On 31 January 2008, Pan Alcohol Co., Ltd. the Company’s indirect subsidiary has entered 
into a memorandum of understanding to acquire majority of ordinary shares in Carabao 
Tawandang Co., Ltd. who is engaging in the production and sales of energy drink.  The 
completion of the acquisition is being in the process. 

(c) The Executive Board of Directors’ Meeting held on 18 February 2008 unanimously passed 
the following resolutions: 

- Approval in principle of the decrease of authorised share capital of S P M Foods and 
Beverages Co., Ltd. twice at 75% each and the increase of authorized share capital 
afterwards.  The authorised share capital will be decreased from Baht 100 million to Baht 
25 million firstly and from Baht 25 million to Baht 6.25 million secondly.  After that the 
authorised share capital will be increased by Baht 600 million to Baht 606.25 million. 

- Approval in principle of the increase of authorised share capital of International Beverage 
Holdings Limited from HKD 1,470 million to HKD 1,490 million to increase in capital of 
International Beverage Holdings Limited USA, Inc. 

(d) The Board of Directors’ Meeting held on 27 February 2008 unanimously agreed to propose 
a dividend payment of Baht 0.29 per share, totalling Baht 7,282 million.  The interim 
dividend was paid of Baht 0.12 per share, amounting to Baht 3,013 million.  The remaining 
is a dividend payment of Baht 0.17 per share, amounting to Baht 4,269 million. 
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34 Thai Accounting Standards (TAS) not yet adopted 

The Group has not adopted the following TAS that have been issued as of the balance sheet date 
but are not yet effective.  These TAS will become effective for financial periods beginning on or 
after 1 January 2008. 

TAS 25 (revised 2007) Cash Flows Statements 

TAS 29 (revised 2007) Leases

TAS 31 (revised 2007) Inventories

TAS 33 (revised 2007) Borrowing Costs 

TAS 35 (revised 2007) Presentation of Financial Statements 

TAS 39 (revised 2007) Accounting Policies, Changes in Accounting Estimates and Errors 

TAS 41 (revised 2007) Interim Financial Reporting 

TAS 43 (revised 2007) Business Combinations 

TAS 49 (revised 2007) Construction Contracts

TAS 51 Intangible Assets 

The adoption and initial application of these TAS is not expected to have any material impact on 
the consolidated or separate financial statements. 

35 Reclassification of accounts 

Certain accounts in the 2006 financial statements have been reclassified to conform with the 
presentation in the 2007 financial statements.
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36 Significant differences between Thai GAAP and IFRS (unaudited/ unreviewed) 

These consolidated financial statements have been prepared in accordance with generally accepted 
accounting principles in Thailand (“Thai GAAP”), which differ in certain significant respects from 
International Financial Reporting Standards (“IFRS”).  The following disclosure provides a 
summary of certain significant differences between Thai GAAP and IFRS, as applicable to the 
consolidated financial statements of the Group, and a reconciliation of net profit and total 
shareholders’ equity from Thai GAAP to IFRS.  Neither the narrative summary nor the 
reconciliation should be construed as being exhaustive or presented fairly in all material respects 
and are provided for information purposes only.  

(a) Deferred tax 

There is no Thai accounting standard currently effective in relation to accounting for 
deferred taxes.  Whilst not specifically addressed in Thai GAAP, provisions for income taxes 
of the Group are typically based on corporate income taxes currently payable in the period 
under the Revenue Code of Thailand.  The Group does not, therefore, recognise deferred tax 
assets and liabilities for the current period. 

Under IFRS, provision is made for deferred tax using a balance sheet approach, with deferred 
tax calculated on temporary differences, being the differences between the tax and the book 
values of assets and liabilities.  The deferred tax charge or credit is the change in the period 
in deferred tax liabilities and assets.  Deferred tax assets are recognised to the extent that it is 
probable that future taxable profits will be available against which the temporary differences 
can be fully utilised. 

(b) Employee benefits 

There is currently no Thai accounting standard in relation to accounting for employee 
benefits, including termination, retirement and post-retirement benefits.  The Group’s 
primary obligations in respect of employee benefits are contributions on behalf of employees 
to provident funds and the payment of statutory severance benefits on retirement and 
terminating employment involuntarily.  Severance termination and retirement benefits vary 
according to various factors, including the employee’s service life and salary.  Whilst not 
specifically addressed in Thai GAAP, contributions are charged as an expense as incurred.  

Under IFRS, employee benefits are accounted for in accordance with IAS No. 19 Employee 
Benefits.  Accordingly, termination benefits are recognised as a liability and an expense 
when, and only when, the enterprise is demonstrably committed to either terminate the 
employment of an employee or group of employees before the normal retirement date or 
provide termination benefits as a result of an offer made in order to encourage voluntary 
redundancy.   

Retirement benefits are recognised as a liability, being the net total of the present value of the 
obligation at the balance sheet date less the fair value of any plan assets and recognised as an 
expense the net total of current service costs, interest costs, past service costs and any 
actuarial gains and losses. 
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(c) Financial instruments 

Thai GAAP has certain disclosure requirements for financial instruments, but only limited 
guidance on the recognition and measurement of financial instruments.  The Group has 
decided not to recognise derivative financial instruments on the balance sheet.  However, 
foreign currency assets and liabilities hedged by these contracts are translated into Thai Baht 
at exchange rates prevailing on the balance sheet date. 

Under IFRS, derivative financial instruments are recognised on the balance sheet as either an 
asset or a liability initially at cost, which is the fair value of consideration given (in the case 
of an asset) or received (in the case of a liability).  Transaction costs are included in the 
initial measurement.  Subsequent to initial recognition, derivative financial instruments are 
stated at fair value.  Movements in fair values are recognised in the consolidated statement of 
income.

(d) Investment in property 

In accordance with Thai GAAP, owned land held to earn rentals is classified as part of 
property, plant and equipment.  This land is carried at a revalued amount less any subsequent 
accumulated impairment losses.  Movements on the revaluation surplus are reflected in 
equity. 

Under IFRS, owned property held to earn rentals is classified as part of investment property.  
This is covered by IAS No. 40 Investment Property.  IAS No. 40 allows enterprises to choose 
either a fair value model or a cost model to measure investment property. 

In accordance with the fair value model, an enterprise should measure all of its investment 
property at its fair value.  A gain or loss arising from a change in the fair value of investment 
property should be included in net profit or loss for the period in which it arises. 

In accordance with the cost model, land and buildings held as investment property should be 
measured at cost less any accumulated impairment losses. 

For the purposes of disclosure under IFRS, the Group has adopted the cost model for 
investment property consisting of both land and buildings.  For Thai GAAP, the land has 
been revalued while the buildings have not. 
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(e) Business combination (Goodwill) 

Thai GAAP requires goodwill acquired in business combination to be systematically 
amortised over its estimated useful life, although its useful life should not exceed 20 years 
from initial recognition. 

Under IFRS, acquired goodwill is measured after initial recognition at cost less any 
accumulated impairment losses.  Therefore, goodwill is not amortised and must be tested for 
impairment annually, or more frequently if events or changes in circumstances indicate that it 
might be impaired. 

Consolidated net profit 
 2007  2006 

(in million Baht)
As reported in these consolidated financial    
   statements under Thai GAAP 10,383 10,055 
Add (less) : Thai GAAP/IFRS differences

  (net of tax effect) 
(a) Deferred tax 107 16 
(b) Employee benefits (60) (62) 
(c) Financial instruments 82 (45) 
(d) Investment in property 3 - 
(e) Business combination (Goodwill) 29 19 
Under IFRS 10,544 9,983 

Consolidated
total shareholders’ equity 

 2007  2006 
(in million Baht)

As reported in these consolidated financial    
   statements under Thai GAAP 54,910 52,554 
Add (less) : Thai GAAP/IFRS differences

(net of tax effect) 
(a) Deferred tax (636) (1,429) 
(b) Employee benefits (581) (521) 
(c) Financial instruments 12 (70) 
(d) Investment in property (47) (51) 
(e) Business combination (Goodwill) 102 73 
Under IFRS 53,760 50,556 
















































